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Amber Enterprises

India Ltd.

BSE: 540902 | NSE: AMBER | M-Cap (Rs cr): 26,288

a

Recommendation Time Period Current Price Target Price Potential Upside

BUY 12 months 7,447/- 8,564.0/- 15.0%

Amber Enterprises India Ltd. (AEIL) is an integrated market leader in the Indian Room Air Conditioner (RAC) industry.
The company has presence across both the components and finished goods in the HVAC industry. RAC component
portfolio includes heat exchanger, injection moulded plastic components, motors, copper tubing, cross flow and axial
fans and sheet metal components. It has a 29% value market share in the Indian RAC industry. AEIL also supplies
components for other appliances such as washing machines, refrigerators and water purifiers besides carrying out
PCB assembly and manufacturing bare PCBs

Key Investment Rationale:

+

Electronics division — Future growth driver: AEIL has integrated multiple acquisitions/alliances under the
Electronics division over the last few quarters. The acquisition of Power-One Micro Systems (Solar & EV
equipment), Unitronics (Industrial Automation), Ascent Circuits, Korea Circuits and Shogini Technoarts (PCB
manufacturing) are expected to drive exponential growth going forward as they ramp up operations. Company
expects 40% revenue growth in FY27E along with 9.5%-10% EBITDA margin for the electronics division.

Capacity expansion in PCB manufacturing: AEIL has set up a JV with Korea Circuits for manufacturing of HDI,
Flex and Semiconductor substrate PCBs. The JV has received ECMS (Electronic Component Manufacturing
Scheme) approval under which it is setting up a greenfield facility at Noida for manufacturing advanced PCBs.
The Govt. of India has already imposed an anti dumping duty of ~30% on PCB imports and is looking at
encouraging localization of PCBs and other components through the component PLI scheme. Ascent Circuits’
other greenfield facility at Hosur is nearing completion with trial production expected to begin during 2QFY27.

Expanding product portfolio in Mobility: AEIL through its subsidiary Sidwal Refrigeration provides cooling
solutions to railways, metro rail, AC buses, data centers and defence. Its greenfield facility at Faridabad is
expected to start commercial production of HVAC systems, Doors, Pantries and Gangways for trains. The JV
facility with Yujin Machinery is ready with commercial production expected to begin in 2HFY27. The Company is
also expanding into metro rail and data center cooling solutions. Mobility segment revenue is expected to grow
at a CAGR of 30-35% over FY26-28E period.

Valuation: At CMP of Rs. 7,447, the stock trades at 65.2x FY27E/38.8x FY28E consensus Bloomberg earnings.
AEIL is reducing its dependence on the RAC industry with the Electronics and Mobility divisions expected to
drive the next leg of growth which will reduce the seasonal nature of the business.

Key Risks: Volatile raw material costs; Delay in commissioning and ramp up of new facilities; Delay in railway
order execution
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Financial Summary

Particulars (Rs cr) FY26A FY27E FY28E FY29E
Net Sales 12,186 15,172 21,891 26,173
EBITDA 862 1,159 1,635 2,145
EBITDA Margin (%) 7.1 7.6 7.5 8.2
Adj. Net Profit 198 403 677 861
EPS (Rs) 56.1 114.2 191.8 243.9
RoE (%) 45 9.4 13.4 14.9
P/E (x) 132.8 65.2 38.8 30.5
EV/EBITDA (x) 32.6 25.8 18.3 14.0

Source: Bloomberg, SSL Research
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—— Amber Enterprises Ltd ———— Nifty Smallcap

Source: ACE Equity, SSL Research
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